Europe Chain Hotels Market Review - June 2007

Paris sees profits leap but Moscow stays in first place

Parisian chain hotels experienced a dramatic jump in profitability this June, according to the latest
HotStats survey of leading European cities by TRI Hospitality Consulting.

Income before fixed charges per available room, a proxy measure of profit, leaped by a massive
51.4 per cent to Eul06.09 in the French capital. This means that the profit per available room in
Paris was greater than the revenue per available room in all of the cities in the survey, except for
London and Moscow.

Paris’s improved profitability was the result of a drop in payroll costs of 5.1 points to 30 per cent,
and the largest increase in revpar in the survey, rising 35.1 per cent to Eu242.48.

“Parisian hoteliers were able to really push rate for the first time this year, buoyed by very strong
business demand, in part thanks to more than 150,000 trade visitors to the bi-annual Paris Air
Show,” said Jonathan Langston, managing director of TRI Hospitality Consulting.

However, Moscow held onto top place as the most profitable city with IBFC PAR up 20.3 per cent
to Eul98.43. This was sustained by an enormous hike in average room rate of 34.4 per cent to
Eu242.82 and despite payroll costs edging up 3.6 points to 19.3 per cent.

“Parisian hoteliers may have enjoyed huge revpar and profit growth, but the much lower cost base
that exists in Moscow continues to enable its hoteliers to convert more revenue into profit,” said
Langston.

The boot is on the other foot for Germany

Chain hotel performance in Berlin, Hamburg and Munich suffered from unfavourable comparison
with June 2006 when Germany played host to the World Cup. Room rate and revpar fell
substantially in all three cities, with Berlin experiencing the most dramatic fall in room rate, down
35.1 per cent to Eul45.15. However, the German cities also showed the biggest increases in
occupancy out of the 10 cities surveyed.

“All three German cities showed improvements in occupancy this June, suggesting that normal
business demand was interrupted during last year’s World Cup. But higher occupancy alone wasn’t
enough to stem the sharp falls in profit caused by lower rates and a high payroll burden,” said
Langston.



Budapest still struggling

The long term trend is most worrying for Budapest, Hamburg and Prague, which all experienced
double digit falls in profit during the six months to June 2007 compared to the same period in 2006.

In the Hungarian capital, profit per available room fell by 28.5 per cent to Eu30.87, less than a
quarter of the profit achieved in Moscow.

“Ironically Budapest and Moscow have had the same average occupancy of 65.9 per cent so far this
year. But one city has the lowest rates in our survey and the other has the highest. The double
challenge Budapest faces is to stimulate demand and quickly get to grips with rising wage costs,”
said Langston.

In the year-to-date, Hamburg and Prague also experienced across-the-board negative movement,
resulting in drops in profit of 15 per cent and 10.8 per cent respectively.

For more information contact Jonathan Langston on +44 (0)20 7486 5191 or email
jonathan.langston@trihc.com




HOTSTATS BRIEFING DATA

European Chain Hotels - Performance report
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EDITCORS NOTES:
The Eurcpean Chain Hotels cumency within this report is shawn in Euros
Hotels contained with these samples operate primarnly in the three, four and five star sectors.

TRl Hospitality Consulting provides a wide range of services to dients in the hotels, tounsm and leisure sectors. t has offices in London and
Dubai.

Dcfinitions

Occupancy E that proportion of the bed rooms available during the period which are occupied during the pericd.
Room rate & the total bed room revenue for the period divided by the total bed roome accupied during the pericd.
Room Revpar & the total bedroom revenue for the period divided by the total availab e roors during the period
Payroll % & the payroll for all hoteks in the sample as a percentage of total revenue.

IBFC PAR E the Income Before Fieed Charges shown per avalable room



