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UK Chain Hotels Market Review — August 2008

Provincial profit down by 3.7 per cent

Profitability dropped at provincial UK chain hotels during August, according to the latest HotStats
survey from TRI Hospitality Consulting.

Daily income before fixed charges (IBFC) — also known as gross operating profit — declined by 3.7
per cent to an average annualised figure of £28.42 per available room compared to the same month
a year earlier. Lower profit was caused by a drop in demand and weak average rate growth of 0.5
per cent to £69.55, resulting in total sales down by 2.4 per cent.

“Even in August business demand remains crucial for branded chain hotels, which reported a
significant year-on-year reduction in corporate and conference room lets. With British families
taking fewer short breaks too, leisure demand was never going to compensate for the revenue
shortfall,” said David Bailey, deputy managing director, TRI Hospitality Consulting.

There were some regional bright spots, however, with average occupancy increasing by 7.2
percentage points to 73.1 per cent in Liverpool thanks to the Capital of Culture events, which
included an international Beatles festival and youth football tournament. Average occupancy edged
up in Newcastle by 1 percentage point to 80.1 per cent, but in other major UK cities the occupancy
trend was negative.

London growth holds steady

After the boost provided by the Farnborough Air show in July, the London market returned to the
more moderate year-on-year growth levels reported in May and June. Daily IBFC increased by 2.1
per cent to £49.69 per available room, driven by a 5.2 per cent increase in achieved average room
rate to £105.89.

“Changes in global financial markets are becoming increasingly volatile and dramatic. Given
London’s maximum exposure to such events, hotel performance has remained remarkably steady
over recent months. Although down on last year, average rate growth is still ahead of 2005 and
2006 levels,” said Bailey.

In the 8 months to the August 2008, achieved average room rate in London increased by 6.7 per
cent year-on-year, compared to 10.5 per cent growth in 2007, 6.1 per cent in 2006 and 3.8 per cent
in 2005.
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Overseas spend increases

In the three months to July 2008 there were 9 million overseas visitors to the UK, according to the
latest International Passenger Survey, representing no change on the same period a year earlier.
Visitors from North America dropped by 9 per cent to 1.35 million, while those from Europe
increased by 1 per cent to 6.28 million. Visitors from the rest of the world increased by 5 per cent
to 1.36 million. Expenditure by overseas visitors increased by 3 per cent to £4.57 million for the
three-month period.

Looking at more recent data for August, BAA, the operator of seven UK airports including
Gatwick and Heathrow, handled a total of 14.9 million passengers in August, a year-on-year drop
of 1.7 per cent. BAA reported an increase in North Atlantic long haul traffic (+1.3 per cent) versus
stagnation in European activity (-1.0 per cent) and in domestic traffic (-6.5 per cent). The August
results mirror the year-to-date trend and BAA commented that in light of the toughening economic
backdrop, the reduction in passenger volumes so far could be seen as modest.

For more information contact:

David Bailey, deputy managing director
020 7486 5191

david.bailey @trihc.com

Ben Walker, research manager
020 7892 2240
ben.walker @trihc.com

Claire King, marketing manager
020 7892 2237
claire king @trihc.com




HotStats Briefing Data

LK. Chain Hotels - performance report

The Month of August 2008

UK TOTAL HOTELS 1008 2007 Maowvernent
Chooupancy 6.6 78 -1 .2 points
Room rate £ 3.4( gl.1% 30%
Room Revpar £ 63.15 |.3%
Total Revpar £ 3, 3,124 0.3%
IBFC PAR £ 358! 36.15 0.8%
Fayroll E: 3 30 0. poirnts
LOMNDOMN HOTELS 2008 2007 Maowvernent
Checupancy g 855 08 points
Room rate £ 0057 52%
Room Revpar £ 8a.10 4.2%
Total Revpar £ 3465 3.1%
IBFC FAR £ 4867 2.1%
Fayroll g 178 0.1 poirts
UK PROVINCIAL HOTELS 2008 2007 Maowvernent
Crocupancy S 72 737 -1 5 paoints
Room rate £ 6913 05%
Room Revpar £ 5101 -1 A%
Total Revpar £ 1742 -2 4%
IBFC PAR £ 1951 -37%
Fayroll E: 331 330 0.2 poirnts

EDITORS MNOTES:

The UK Chain Haotels sample is composed of 508 hotels with an average hotel sze of |78 bedrooms.
These hotels operate prrmanly inthe three and four star sectors.
TRl Hospitalty Consulting provides a wide mnge of services to clients inthe hotel sector. It has offices in

London and Crubai.

Oocupancy & that proportion of the bed noome available during the penod which are cccupied during the pariod.

Room mate & the total bed noom revenue for the period divided by the tofal bedroome oo upied during the period.
Poom Revpar E the total bedroom revenue for the period divided by the total available roome during the period
Total Revpar & the combined total of all hotel revenues divided by the total fesed bed roomistock.

Payroll % & th= payroll for all botek in the mample as a percentage of tofal revenue.

IBFC PAR E the Income Before Feed Charges for the period divided by the total available roome during the period

Data Sample TRIamend the above data samples each year to reflect the changes in the HotStats survey. Thersfore the
report will not ratc h that of the publEhed release data of bst years monthly report becauwse the data & based on a differing

hotel sample



HotStats Briefing Data

LK Chain Hotels |1|-|'||||||‘.]||| e rep Tal

The Eight Months te August 2008

UK TOTAL HOTELS 4 2008 2007 Maorvernent
Cccupancy # f 745 04 points

Room rate £ 8623 4.1%
Room Revpar £ 64.40 36%
Total Revpar £ ] 216207 31%
IBFC FAR £ 41512 =
Fayrall E: 292 0 points

LONDOMN HOTELS 4 1008 2007 Maorvernent
Clccupancy S gl.4 0.3 points

Room rate £ 6.7 102,28 6.7
Room Revpar £ z 8923 T1%
Total Revpar £ 30807 6.0%
IBFZ PAR £ 621.33 58348 6.8%
Fayrall S 255 0.3 points

UK PROVINCIAL HOTELS 4 008 2007 Maoverent
Clccupancy E: 0.4 713 0.7 points

Room rate £ 7188 7185 | 4%
Roorm Revpar £ 51.44 5123 04%
Total Revpar £ 13933 23711 0%
IBFZ PAR £ 31.33 3134 -32%
Fayrall E: 3 3.8 04 points

EDITORS NOTES:

The UK Chain Hotels sample is composed of 508 hotels with an average hotel siee of 178 bedroons.
These hotels operate primarily in the three and four star sectors.

TRl Hospitality Consulting provides a wide range of services to dlients in the hotel sector. it has offices in

Cccupancy & that proportion of the bedroome availble during the period which are accupied during the period.
RFoom mte & the total bed room revenwe for the period divided by the tofal bedroome oocupied during the peniod.
Room Revpar & the total bed moom revenue for the period divided by the total availab ke rooms during the period
Total Revpar E the combined total of all hotel revenues divided by the total fieed bed room stock.

Payroll % & the payroll for all hoteks in the ample as a percentage of total revenue.

IBFC PAR E the Income Before Freed Charges for the period divided by the total availble nooms during the perod

Data Sample TRlamend the above data mamrples each year to reflect the charges in the HotSats survey. Therefore the
report will not mmatch that of the publehed releass data of bst years monthly report becawse the data & based on differing
hotel =amp ke



