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United Kingdom fixed-income 
hotels: an investment fashion 
that’s here to stay 

WHY FIXED-INCOME HOTELS?

1 © 2016 CBRE Ltd  

Investor interest in fixed-income hotel real estate 

is at unprecedented levels. Fund managers 

increasingly see leased hotel assets as an 

attractive portfolio option amid the current low 

interest rate environment. 

  

The scale of investor appetite was underlined by 

CBRE Hotels’ inaugural Fixed-Income Breakfast, 

where attendees representing leading UK and 

European investor groups debated the key 

challenges and opportunities within the 

European hotel sector.  

  

Those taking part were drawn from major 

institutions as well as the newer contenders in 

the hotel investment space. They were joined by 

sector specialists from CBRE, plus 

representatives from the occupier side and 

expert commentators from the 

advisory/professional services arena. This report 

brings together highlights from their discussions. 
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FIXED-INCOME HOTEL RISK PREMIUMS 
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THE UK’S ‘BIG TWO’ BUDGET OPERATORS 

BOTH LOOK TO THE FUTURE 

AUGUST 2016 

Figure 1: London – Fixed-income hotel risk premium  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Figure 2: Regional UK – Fixed-income hotel risk premium 
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Source: CBRE, Macrobond 2016 
*Office - London, City 
 
 
 
 

Source: CBRE, Macrobond 2016 
**Office – Manchester, prime 
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Above: hub by Premier Inn bedroom and 
a floorplan showing the comparison 
between hub by Premier Inn and a typical 
Premier Inn bedroom. 

Above: Travelodge London Liverpool 
Street – acquired in July 2016 by YT 
Realty for £42m, circa 4.8% initial yield. 

Above: Staycity in Hayes, London – acquired 
in March 2016 by Schroder UK Real Estate 
Fund (SREF) for £32.4m, 5.5% initial yield. 
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BREXIT – INITIAL REACTIONS FROM THE 

ROOM 

COULD IFRS 16 PROVE A BIGGER 

HEADACHE TO FIXED-INCOME PROPERTIES 

THAN BREXIT? 
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CONCLUSION 

Figure 3: Long-income fund capital value indices 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Source: CBRE UK National Valuations 2016 
*Hotels subject to lease
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Disclaimer: Information contained herein, including projections, has been obtained from sources believed to be reliable. While we do not doubt its accuracy, we have not verified 
it and make no guarantee, warranty or representation about it. It is your responsibility to confirm independently its accuracy and completeness. This information is presented 
exclusively for use by CBRE clients and professionals and all rights to the material are reserved and cannot be reproduced without prior written permission of CBRE. 
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