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September:

A month of growth for the French hotel
industry

In Paris like in the other French regions, hotel markets have
benefitted from an increase in the RevPAR. This is
especially true for the Parisian hotels, with growth rates
ranging from 7.3% for the 2 star hotels up to 15.5% for the

upscale category. Even if the increase in room revenue for
the regional hotel markets is less strong, local hoteliers ¢ an
still proud themselves on a growth rate between 2.1 % for the

2 star hotels and 4.7% for the 4 star hotels.

Thanks to the business clientele, still enhanced by the presence of the
leisure travellers, Parisian hotels were almost fully booked in
September, showing an average occupancy rate of 90%. The large
number of events taking place during this month in Paris are the main
cause for this extraordinary performance, reinforced by several bi-
annual events such as Editeurs de la Décoration or Equipmag. In
addition, Paris has benefitted from the visitor success of international
trade fairs, like the Prét a Porter and Premiere Vision.

Although demand is considerably rising for the uspcale market with an
occupancy rate of +3.7% compared to the same period in 2005, growth
is principally tied to the rise of the average rates. September being a
traditional month of high occupancy levels, the hoteliers of the upscale
segment in Paris have managed to further increase average rates. The
RevPAR has thus progressed by 11.4% on average for the 4 star
category, of which the 4 star superior branch has noted the best
performances of progression.

Regarding the midscale market , the rise of the RevPAR has mainly
been generated by the double effect of growth in occupancy rate and
ADR. Both indicators show similar growth trends.

Expectations for the month of October in Paris are just as positive,
thanks to large events like the the Fashion Week, the International
Trade Fair SIAL and the World Automobile Show.

Even if the growth in room revenue for the regional hotel markets is
slightly less than that of Paris, performances have still been satisfying.
These hotels have also benefited from the dynamic in the business
traveller segment.

A more detailed analysis of RevPAR growth shows very different
strategies from one category to the other. Regarding 4 star hotels, the
rise in room revenue has mainly been generated by the active demand.
As for the 3 star hotel market, the rise in the RevPAR has been
achieved thanks to the double increase of both the occupancy rate
(2.0%) and the ADR (2.2%). Last but not least, the rise in the average
rate has been the principal engine of growth for the 2 star segment.

While Parisian hotels have managed to surpass their performances of

June 2006, the hotels of the other regions did not lag behind either, but
only just managed to attain similar levels of performance as in June.

For any information regarding the above statistics,
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Monthly indicators

Upscale hotel markets in Paris
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Upscale hotel markets in Paris

Standard 4 | Boutique

SEPTEMBER Superior 4 star Average 4*

star hotels

OR 2005 87,1% 85,3% 85,6% 85,8%
OR 2006 90,5% 88,3% 90,2% 88,9%
Var. +3,9% +3,5% +5,4% +3,7%
ADR 2005 474 € 191 € 311 € 268 €
ADR 2006 520 € 215 € 342 € 298 €
Var. +9,7% +12,5% +10,1% +11,4%
RevPAR 2005 413 € 163 € 266 € 229 €
RevPAR 2006 471 € 190 € 309 € 265 €
Var. +14,0% +16,4% +16,1% +15,5%
YTD SEPTEMBER Superior 4 star Standard 4 | Boutique Average 4*
star hotels
OR 2005 68,0% 69,5% 62, 7% 68,8%
OR 2006 74, 7% 74,6% 70,2% 74,4%
Var. +9,7% +7,3% +11,9% +8,1%
ADR 2005 406 € 172 € 286 € 234 €
ADR 2006 422 € 178 € 298 € 244 €
Var. +4,0% +3,3% +4,1% +4,1%
RevPAR 2005 276 € 120 € 180 € 161 €
RevPAR 2006 315 € 133 € 209 € 181 €
Var. +14,1% +10,8% +16,5% +12,6%

Midscale hotel markets in Paris

SEPTEMBER |Superior 3 star Star;?:rrd 3 2 star
OR 2005 84,6% 85,2% 88,1%
OR 2006 88,6% 90,3% 91,1%

Var. +4,7% +6,0% +3,5%
ADR 2005 139 € 98 € 68 €
ADR 2006 147 € 104 € 71€

Var. +5,8% +6,0% +3,7%

RevPAR 2005 118 € 84 € 60 €

RevPAR 2006 130 € 94 € 64 €

Var. +10,7% +12,4% +7,3%

SEP'IYI;aBER Superior 3 star Star;(il:rrd 3 2 star
OR 2005 75,1% 73,5% 78,1%
OR 2006 78,9% 75,6% 78,4%

Var. +5,0% +2,8% +0,4%
ADR 2005 124 € 86 € 64 €
ADR 2006 125 € 89 € 66 €

Var. +1,1% +3,0% +2,5%

RevPAR 2005 93 € 64 € 50 €

RevPAR 2006 99 € 67 € 51€

Var. +6,2% +5,9% +2,9%

Notes : OR = Occupancy Rate
ADR = Average Daily Rate (Room Revenues Only)
RevPAR = Revenue per Available Room (Room Revenues Only)
ADR and RevPAR are quoted in Euro exlcuding VAT
All samples used are stable from one year to the next.

For any further information regarding the above sta tistics, please contact Florent Daniel (01 72 29 61 44 or florent.daniel@bdo-tourisme.fr)
BDO MG Hétels & Tourisme - 7 rue Ernest Renan - 92136 Issy-les-Moulineaux Cedex
Tél:0172296000 Fax:0172296031
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Sentember 2006
Regional hotel markets
SEPTEMBER 4 star 3 star 2 star
OR 2005 72,2% 74,3% 74,9%
OR 2006 74,8% 75,8% 74,0%
Var. +3,7% +2,0% -1,2%
ADR 2005 148 € 82 € 54 €
ADR 2006 150 € 84 € 55 €
Var. +1,0% +2,2% +3,4%
RevPAR 2005 107 € 61 € 40 €
RevPAR 2006 112 € 63 € 41 €
Var. +4,7% +4,3% +2,1%
SEP':'(I-EI-I\[;BER 4 star 3 star 2 star
OR 2005 57,6% 60,4% 65,0%
OR 2006 60,6% 61,6% 64,4%
Var. +5,2% +1,9% -1,0%
ADR 2005 140 € 79 € 53 €
ADR 2006 144 € 81€ 54 €
Var. +2,5% +1,5% +2,7%
RevPAR 2005 81€ 48 € 34 €
RevPAR 2006 87 € 50 € 35€
Var. +7,9% +3,5% +1,7%
Notes : OR = Occupancy Rate
ADR = Average Daily Rate (Room Revenues Only)
RevPAR = Revenue per Available Room (Room Revenues Only)
ADR and RevPAR are quoted in Euro excluding VAT
All samples used are stable from one year to the next.
For any information regarding the above statistics, please contact Florent Daniel (01 72 29 61 44 or f lorent.daniel@bdo-tourisme.fr)
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